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On June 17 US and Costa Rican officials told reporters that President Reagan informed Costa Rican
President Oscar Arias that he had serious reservations about the Arias plan for peace in Central
America. Reagan said that while he welcomed the initiative, he was concerned that the plan was too
lenient toward Nicaragua's government. A statement issued by the White House quoted Reagan
as saying, "The greatest concern is the need for the Sandinistas to act on genuine democratization
before pressure on the regime is removed in any way." The statement added that the president
"hoped the Central American democracies will work together in the weeks ahead to strengthen the
democratic aspects of the Arias plan." One Costa Rican official described the 65-minute meeting
as "sharp, tense and blunt." He added, "At least we agree on our disagreements." Among several
features of the Arias plan considered disagreeable to the Reagan administration is the elimination
of support for rebel groups by foreign nations. On this step, which would destroy the US-backed
contras, Reagan told the Costa Rican president that the only way to put pressure on the Sandinistas
is through the military efforts of the contras. The White House statement indicated that Reagan also
said he "remains fully committed to obtaining renewed funding from the Congress" for the contras.
Arias replied that he was unhappy that he had been unable to convince administration officials
that military pressure did not work and that they should give his plan a chance, according to Costa
Rican officials. The meeting was scheduled on June 16. Arias, who was in the US on a private visit,
received a call in Indianapolis by a State Department official and told of Reagan's desire to meet
him. Arias arrived at the White House June 17 for what he assumed would be a brief "hand-shake
and photograph" with Reagan, according to one Costa Rican official. Instead, Arias was greeted not
only by Reagan but also by his top aides, including Vice President George Bush, National Security
Adviser Frank Carlucci, Chief of Staff Howard H. Baker, Deputy Assistant Secretary of State John C.
Whitehead, Asst. Secretary of State for Inter-American Affairs Elliott Abrams and presidential envoy
to Central America, Philip Habib. Costa Rican officials said they thought Reagan had requested
the meeting in part in reaction to widespread suspicions that the administration played a role in
the postponement of the Central American summit meeting which was scheduled in late June
to discuss the Arias plan. Several administration officials have expressed fears that the summit
could benefit the Sandinista government at a time when the Administration is trying to weaken
and isolate Nicaragua as much as possible. Although Arias did not accuse Reagan of orchestrating
the postponement, one Costa Rican official said, "The administration has been very effective on
focusing on the dangers, the risks of negotiating with the Sandinistas instead of focusing on it
positive aspects." The meeting of the Central American presidents was delayed indefinitely after
Salvadoran President Jose Napoleon Duarte requested a postponement on grounds that there had
been insufficient preparation for the meeting. Duarte's request for a postponement occurred shortly
after a meeting with Habib, and was supported by Honduran President Jose Azcona Hoyo. Since
then, Nicaraguan President Daniel Ortega has publicly accused El Salvador of attempting to scuttle
the talks at the behest of the United States.
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